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ANNUAL STATEMENT FOR YEAR 2022 OF THE SECURIAN LIFE INSURANCE COMPANY 
 

NOTES TO FINANCIAL STATEMENTS 

 

 

(1) Summary of Significant Accounting Policies 
 

A.  Accounting Practices 
 

The accompanying statutory financial statements of Securian Life Insurance Company (the Company) have been 
prepared in accordance with accounting practices prescribed or permitted by the Minnesota Department of 
Commerce.  The Minnesota Department of Commerce recognizes statutory accounting practices prescribed or 
permitted by the state of Minnesota for determining and reporting the financial condition and results of operations 
of an insurance company and for determining its solvency under the Minnesota Insurance Law.  Prescribed statutory 
accounting practices are those practices that are incorporated directly or by reference in state laws, regulations, 
and general administrative rules applicable to all insurance enterprises domiciled in a particular state.  Permitted 
statutory accounting practices include practices not prescribed by the domiciliary state but allowed by the domiciliary 
state regulatory authority.  The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and 
Procedures manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the 
state of Minnesota.  The state has adopted the prescribed accounting practices as stated in NAIC SAP, without 
modification.  The Company has no material statutory accounting practices that differ from those of the state of 
Minnesota or the NAIC accounting practices. 

 
A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed 
and permitted by the state of Minnesota is shown below: 
 

SSAP# 
F/S 

Page 
F/S 

Line# 12/31/2022 12/31/2021 
1.  Net Income, Minnesota State basis:    

 $ (5,555,309) $ (30,264,324) 
2.  State Prescribed Practices (Income): NONE NONE NONE 

- - 
3.  State Permitted Practices (Income): NONE NONE NONE 

- - 
4.  Net Income, NAIC SAP:    

$ (5,555,308) $ (30,264,324) 

    
  

5.  Statutory Surplus, Minnesota State basis:    
 $ 480,694,308 $ 476,106,519 

6.  State Prescribed Practices (Surplus): NONE NONE NONE 
- - 

7.  State Permitted Practices (Surplus): NONE NONE NONE 
- - 

8.  Statutory Surplus, NAIC SAP    
 $ 480,694,308 $ 476,106,519 

 
B. Use of Estimates  
 

The preparation of financial statements in conformity with statutory accounting practices requires management to 
make certain estimates and assumptions that affect reported assets and liabilities, including reporting or disclosure 
of contingent assets and liabilities as of the date of the statements of admitted assets, liabilities and capital and 
surplus and the reported amounts of revenue and expenses during the reporting period. Future events, including 
but not limited to changes in mortality, morbidity, interest rates and asset valuations, could cause actual results to 
differ from the estimates used in the financial statements and such changes in estimates are generally recorded on 
the Summary of Operations in the period in which they are made. 

 
The most significant estimates include those used in determining policy reserves, valuation of and impairment 
losses on investments, valuation allowances and impairments on mortgage loans on real estate and federal income 
taxes. Although some variability is inherent in these estimates, the recorded amounts reflect management’s best 
estimates based on facts and circumstances as of the statement of admitted assets, liabilities and capital and 
surplus date.  Management believes the amounts provided are appropriate. 

 
C. Accounting Policy 

 
Premiums are credited to revenue over the premium paying period of the policies, with the exception of single and 
flexible premium contracts which are credited to revenue when received from the policyholder. Annuity 
considerations and investment management, administration and contract guarantee fees are recognized as 
revenue when received. Any premiums due that are not yet paid, and premiums paid on other than an annual basis, 
are included in premiums deferred and uncollected on the statements of assets and liabilities, surplus and other 
funds. Benefits and expenses, including acquisition costs related to acquiring new and renewal business, are 
charged to operations as incurred. Acquisition expenses incurred are reduced for ceding allowances received or 
receivable.  
 
Dividends on participating policies and other discretionary payments are declared by the Board of Directors based 
upon actuarial determinations that take into consideration current mortality, interest earnings, expense factors and 
federal income taxes. Dividends are generally recognized as expenses when declared by the Board of Directors 
and up to one year in advance of the payout dates. 

 
Insurance liabilities are reported after the effects of ceded reinsurance.  Reinsurance recoverables represent 
amounts due from reinsurers for paid and unpaid benefits, expense reimbursements, prepaid premiums and future 
policy benefits. Reinsurance premiums ceded and recoveries on benefits and claims incurred are deducted from 
the respective income and expense accounts. 
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NOTES TO FINANCIAL STATEMENTS 

 

 

(1) Summary of Significant Accounting Policies (Continued) 
 

C. Accounting Policy (Continued) 
 
Real estate is carried at cost less accumulated depreciation, adjusted for any other than temporary impairment 
(OTTI) losses taken. Estimated losses are directly recorded to the carrying value of the asset and recorded as 
realized losses in the Summary of Operations. 
 
Policy loans are carried at the outstanding loan balance less amounts unsecured by the cash surrender value of 
the policy. Accrued interest on policy loans over 90 days is non-admitted. 

 
1. The Company considers all commercial paper, and bonds purchased in the current year with original maturity 

 dates of less than twelve months to be short-term investments.  
 
Cash and cash equivalents are carried at cost, which generally approximates fair value. Money market funds are 
included in cash equivalents and are generally valued at fair value. The Company considers short-term investments 
that are readily convertible to known amounts of cash and have an original maturity date of three months or less to 
be cash equivalents. The Company places its cash and cash equivalents with high quality financial institutions and, 
at times, these balances may be in excess of the Federal Deposit Insurance Corporation (FDIC) insurance limit. 

 
2. Bonds are valued as prescribed by the NAIC. Bonds not backed by other loans are generally carried at cost, adjusted 

for the amortization of premiums, accretion of discounts, and any OTTI. Premiums and discounts are amortized and 
accreted over the estimated lives of the related bonds based on the interest yield method. Prepayment penalties are 
recorded to net investment income when collected.   Bonds that have been assigned the NAIC category 6 designation 
are carried at the lower of cost or fair value. 

 
Hybrid securities are investments structured to have characteristics of both stocks and bonds and are classified as 
bonds on Assets Page. 
 

3. Common stocks are carried at fair value. The Company recognizes dividend income on unaffiliated common stocks 
upon declaration of the dividend. Investment income is reported net of related investment expenses. 

  
4. Preferred stocks are carried at cost less any OTTI adjustments. 

 
5. Mortgage loans are carried at the outstanding principal balances, net of unamortized premiums and discounts. 

Premiums and discounts are amortized and accreted over the terms of the mortgage loans based on the effective 
interest yield method. Prepayment penalties are recorded to net investment income.  The Company invests primarily 
in commercial mortgages.  

 
The Company continues to record interest on those impaired mortgage loans that it believes to be collectible as due 
and accrued investment income.  Any loans that have income 180 days or more past due continue to  
accrue income, but report all due and accrued income as a non-admitted asset.  Past due interest on loans that are 
uncollectible is written off and no further interest is accrued.  Any cash received for interest on impaired loans is 
recorded as income when collected.  Prepayment penalties are recorded to net investment income when collected. 
 
For a small portion of the mortgage loan portfolio, classified as troubled debt restructurings (TDRs), the Company 
grants concessions related to the borrowers’ financial difficulties. The types of concessions may include: a permanent 
or temporary modification of the interest rate, payment deferrals, extension of the maturity date at a lower interest 
rate and/or a reduction of accrued interest. If a loan is considered a TDR, the Company impairs the loan and records 
a specific valuation allowance, if applicable. During 2021, the Company granted principal payment deferrals to certain 
borrowers impacted by COVID-19. These loan modifications were not considered TDR's based on our election to 
apply provisions of Section 4013 of the Coronavirus Aid, Relief, and Economic Security (CARES) Act or as they 
represent short-term or insignificant modifications based on our regular loan modification assessments or as 
permitted by regulatory guidance. 
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NOTES TO FINANCIAL STATEMENTS 

 

 

(1) Summary of Significant Accounting Policies (Continued) 
 
6. Loan-backed securities are stated at either amortized cost or the lower of amortized cost or discounted cash flows. 

The Company’s loan-backed securities are reviewed quarterly, and as a result, the carrying value of a loan-backed 
security may be reduced to reflect changes in valuation resulting from discounted cash flow information. Loan-
backed securities that have been assigned the NAIC category 6 designation are written down to the appropriate fair 
value. The Company uses a third-party pricing service in assisting the Company’s determination of the fair value of 
most loan-backed securities. An internally developed matrix pricing model, discounted cash flow or other model is 
used to price a small number of holdings. The retrospective adjustment method is used to record investment income 
on all non-impaired securities except for interest-only securities or other non-investment grade securities where the 
yield had become negative. Investment income is recorded using the prospective method on these securities.  

 
        For loan-backed securities, the Company recognizes income using a constant effective yield method based on 

prepayment assumptions obtained from an outside service provider or upon analyst review of the underlying 
collateral and the estimated economic life of the securities. When estimated prepayments differ from the anticipated 
prepayments, the effective yield is recalculated to reflect actual prepayments to date and anticipated future 
payments. Any resulting adjustment is included in net investment income. For loan-backed securities that have a 
recognized OTTI, the adjusted cost basis is prospectively amortized over the remaining life of the security based 
on the amount and timing of future estimated cash flows. All other investment income is recorded using the interest 
method without anticipating the impact of prepayments. 

 
7. Not applicable 
 
8.    The Company’s investments in surplus notes of unrelated entities are included in other invested assets on the Asset 

Page. Surplus note investments with an NAIC designation of NAIC 1 or NAIC 2 are reported as amortized cost. 
Surplus note investments with an NAIC designation equivalent of NAIC 3 through NAIC 6 are reported at the lessor 
of amortized cost or fair value. An OTTI is considered to have occurred if it is probable that the Company will be 
unable to collect all amounts due according to the contractual terms of the surplus note. If it is determined that a 
decline in fair value is other than temporary, an impairment loss is recognized as a realized loss equal to the 
difference between the surplus note’s carrying value and the fair value and is reported in earnings. 

 
9. The Company uses option contracts to manage the risks associated with cash flows or changes in estimated fair 

values related to the Company’s financial instruments. The Company currently enters into derivative transactions 
that do not qualify for hedge accounting or in certain cases, elects not to utilize hedge accounting. 
 

       Derivative instruments are generally carried at fair value with changes in fair value recorded in net change in 
unrealized capital gains and losses on the statutory statements of capital and surplus. Interest income generated 
by derivative instruments is reported the change in net unrealized capital gain (loss) line on the Summary of 
Operations page. 
 

       Some life insurance products in the Company’s liability portfolio contain investment guarantees that create 
economic exposure to market risks. These guarantees take the form of equity linked interest credits on fixed 
universal life products. The Company uses economic hedges in its efforts to minimize the financial risk associated 
with these product guarantees. 

 
10. Not applicable 

 
12. The liability for unpaid losses and loss adjustment expenses includes an amount for losses incurred but unreported, 

based on past experience, as well as an amount for reported but unpaid losses, which is calculated on a case-by-
case basis. Such liabilities are necessarily based on assumptions and estimates. While management believes that 
the amount is adequate, the ultimate liability may be in excess of or less than the amount estimated. The methods, 
including key assumptions, of making such estimates and for establishing the resulting liability are continually 
reviewed and any adjustments are reflected in the period such change in estimate is made.  The liability for unpaid 
accident and health claims and claim adjustment expenses, net of reinsurance, is included in Aggregate reserves 
for accident and health contracts and Contract claims – Accident and health on the Liabilities, Surplus, and Other 
Funds page. 

 
13. The Company has not modified its capitalization policy from the prior period. 

 
             14. Not applicable 

 
  D. Going Concern 

 
      Not applicable 

 
(2) Accounting Changes and Corrections of Errors 
              
 Not applicable 
 
(3) Business Combinations and Goodwill 
 
        Not applicable 
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(4) Discontinued Operations 
 
  Not applicable 
 
(5) Investments 
 
A. Mortgage Loans, including Mezzanine Real Estate Loans  

 
1. The maximum and minimum lending rates for mortgage loans by category during 2022 were: 

 
Commercial loans: 5.61% and 2.64%, respectively 

 
2. The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured 

or guaranteed or purchase money mortgages, was 64%.  
    
 12/31/2022 12/31/2021 

3.   Taxes, assessments and any amounts advanced 
      and not included in the mortgage loan total 

$ - $ - 

  
4. Age analysis of mortgage loans:     

          

Residential – N/A Commercial   

1. Recorded Investment (All) Insured All Other Mezzanine Total 

a) Current year $ - $ 339,276,400 $ - $ 339,276,400 

b) 30-59 days past due - - - - 

c) 60-89 days past due - - - - 

d) 90-179 days past due - - - - 

e) 180+ days past due - - - - 

 

Residential – N/A  Commercial   

1. Recorded Investment (All) Insured All Other Mezzanine Total 

a) Prior year $ - $ 278,173,231 $ - $ 278,173,231 

b) 30-59 days past due - - - - 

c) 60-89 days past due - - - - 

d) 90-179 days past due - - - - 

e) 180+ days past due - - - - 

 

5. Investment in impaired loans with or without allowance for credit losses: 
     

Residential – N/A Commercial   

a) Current year Insured All Other Mezzanine Total 

    1. With allowance for credit losses $ - $ - $ - $ - 

    2. No allowance for credit losses - - - - 

b) Prior year     

    1. With allowance for credit losses - - - - 

    2. No allowance for credit losses - - - - 

 

6. Investment in impaired loans – average recorded investment, interest income recognized, recorded  
    investment on nonaccrual status and amount of interest income recognized using a cash-basis method 
    of accounting: 
     

Residential – N/A Commercial   

a) Current year Insured All Other Mezzanine Total 

    1. Average recorded investment $ - $ - $ - $ - 

    2. Interest income recognized - - - - 

    3. Recorded investments on nonaccrual status - - - - 

    4. Amount of interest income recognized using a  
       cash basis method of accounting 

- - - - 

b) Prior year     

    1. Average recorded investment - - - - 

    2. Interest income recognized - - - - 

    3. Recorded investments on nonaccrual status - - - - 

    4. Amount of interest income recognized using a  
       cash basis method of accounting 

- - - - 
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(5) Investments (Continued) 
 

7. Allowance for credit losses: 
 

 12/31/2022 12/31/2021 

a. Balance at beginning of period $ - $ - 

b. Additions to allowance - - 

c. Direct write-downs charged against the allowance - - 

d. Recoveries of amounts previously charged off - - 

e. Balance at end of year - - 
 

8. Mortgage Loans Derecognized as a Result of Foreclosure:  NONE 

 

 12/31/2022 12/31/2021 

a. Aggregate amount of mortgage loans derecognized $ - $ - 

b. Real estate collateral recognized - - 
c. Other collateral recognized - - 
d. Receivables recognized from a government guarantee of the foreclosed mortgage 
    loan - - 

 

 9. The company recognizes interest income on its impaired loans upon receipt. 
 

The Company records interest on impaired loans that it believes are collectible as due and accrued investment 
income. Any loans that have income 180 days or more past due continue to accrue income, but report all due 
and accrued income as a nonadmitted asset. Past due interest on loans that are uncollectible is written off, and 
no further interest is accrued. Any cash received for interest on impaired loans is recorded as admitted income 
when collected. 

 
B. Debt Restructuring     

 12/31/2022    12/31/2021 

1. The total recorded investment in restructured loans $ -  $ - 

2. The realized capital losses related to these loans -  - 

3. Total contractual commitments to extend credit to debtors owing 
receivables whose terms have been modified in troubled debt 
restructurings -  - 

4. The Company accrues interest income on impaired loans to the extent it is deemed collectible (delinquent  
less than 90 days) and the loan continues to perform under its original or restructured contractual terms.  
Interest income on non-performing loans is generally recognized on a cash basis. 

 
C. Not applicable 

 
D. Loan-Backed Securities 

 
1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were 

obtained from Bloomberg when available.  Other payment speed assumptions for a small number of holdings 
were reviewed with the appropriate affiliated company analyst by evaluating the underlying collateral.  
      

2. The Company did not recognize any other-than-temporary impairment (OTTI) on loan-backed and structured 
securities due to the present value of cash flows expected to be collected being less than the amortized cost 
basis of the securities.  The Company did not recognize any OTTI due to the intent to sell or due to the inability 
or lack of intent to retain a security for a period of time sufficient to recover the full amount of the initial investment 
in the security. 

 
3. As of December 31, 2022, the Company did not hold any securities for which an OTTI has previously been 

recognized. 
 
4. All impaired securities (fair value is less than cost or amortized cost) for which an OTTI has not been recognized 

in earnings as a realized loss (including securities with a recognized OTTI for non-interest related declines when 
a non-recognized interest related impairment remains) as of December 31, 2022:    
        

 Aggregate 
 

Less than 12 months 
 

12 Months or longer 

A. Aggregate Unrealized Losses $ 40,027,931  $ 20,188,391  $ 19,839,540 

B. Aggregate FV of Securities      

 with Unrealized Losses $ 358,881,974  $ 255,325,461  $ 103,556,513 
 

5. In determining whether a decline in value is other than temporary, the Company considers several factors 
including, but not limited to the following: the extent and duration of the decline in value; the Company’s ability 
or lack of intent to retain the investment for a period of time sufficient to recover the amortized cost basis; and 

      the performance of the security’s underlying collateral and projected future cash flows. In projecting future cash 
flows, the Company incorporates inputs from third-party sources and applies reasonable judgment in 
developing assumptions used to estimate the probability and timing of collecting all contractual cash flows. 
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(5) Investments (Continued) 
 

E.  Not applicable 
 
F.  Not applicable 
 
G. Not applicable 
 
H. Not applicable 
 
I. Not applicable 
 
J. Not applicable 
 
K. Not applicable 
 
L. Restricted Asset 

 
1. Restricted Assets (Including Pledged) 

Restricted Asset Category 

Gross (Admitted and Nonadmitted) Restricted 

Current Year 
1 2 3 4 5 

 
Total General 
Account (G/A) 

G/A 
Supporting 
S/A Activity 

Total 
Separate 
Account 

(S/A) 
Restricted 

Assets 

S/A Assets 
Supporting 
G/A Activity 

(b) Total (1 plus 3) 
a. Subject to contractual obligation  
    for which liability is not shown $  - $ - $ - $ - $ - 
b. Collateral held under security  
    lending agreements - - - - - 

c. Subject to repurchase agreement - - - - - 
d. Subject to reverse repurchase  
    agreement - - - - - 
e. Subject to dollar repurchase  
    agreements  - - - - - 
f. Subject to dollar reverse  
   repurchase agreements  - - - - - 
              g. Placed under option 
contracts - - - - - 
h. Letter stock or securities restricted 
    as to sale – excluding FHLB 
    capital stock - - - - - 

i. FHLB capital stock 2,520,400 - - - 2,520,400 

j. On deposit with states 7,555,971 - - - 7,555,971 
k. On deposit with other regulatory  
   bodies - - - - - 
l.  Pledged as collateral to FHLB 
    (including assets backing 
     funding agreements) - - - - - 
m. Pledged as collateral not captured 
     in other categories - - - - - 

n. Other restricted assets -  - - - 

o. Total Restricted Assets $ 10,076,371 $ - $ - $ - $ 10,076,371 
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(5) Investments (Continued) 
 

 

 
  Current Year 

 
   

Restricted Asset Category 

Gross Admitted and 
Nonadmitted Restricted 

  
Percentage 

6 7 8 9 10 11 
 
 
 

Total From 
Prior Year 

 
Increase/ 

(Decrease)  
(5 minus 6) 

Total 
Nonadmitt

ed 
Restricted 

Total 
Admitted 

Restricted 

Gross 
(admitted & 

nonadmitted) 
Restricted to 
Total Assets 

Admitted 
Restricted to  

Total 
Admitted 
Assets 

a. Subject to contractual obligation  
    for which liability is not shown $  - $ - $ - $ - -  
b. Collateral held under security  
    lending agreements - - - - - - 
c. Subject to repurchase agreement - - - - - - 
d. Subject to reverse repurchase  
    agreement - - - - - - 
e. Subject to dollar repurchase  
    agreements  - - - - - - 
f. Subject to dollar reverse  
   repurchase agreements  - - - - - - 

g. Placed under option contracts - - - - - - 
h. Letter stock or securities restricted 

 as to sale – excluding FHLB capital 
stock - - - - - - 

i. FHLB Capital Stock 2,162,000 358,400 - 2,520,400 .11% .11% 

j. On deposit with states 7,580,148 (24,177) - 7,555,971 .32% .32% 
k. On deposit with other regulatory  
   bodies - - - - - - 
l. Pledged as collateral to FHLB        
   (including assets backing  
    funding agreements) - - - - - - 
m. Pledged as collateral not captured 
     in other categories - - - - - - 

n. Other restricted assets - - - - - - 

o. Total Restricted Assets  $ 9,742,148 $ 334,223  - $ 10,076,371 .42% .43% 

 
2. Not applicable 

 
3. Other Restricted Assets 

 

Description of Other Restricted Asset 

Gross (Admitted and Nonadmitted) Restricted 

Current Year 
1 2 3 4 5 

 
Total General 
Account (G/A) 

G/A 
Supporting 
S/A Activity 

Total 
Separate 
Account 

(S/A) 
Restricted 

Assets 

S/A Assets 
Supporting 
G/A Activity 

(b) Total (1 plus 3) 

Wells Fargo General Checking $ - $ - $ - $ - $ - 

Wells Fargo Claims Checking - - - - - 

Wells Fargo Money Market - - - - - 

Total Other Restricted Assets $ - $ - $ - $ - $ - 

 

    Percentage 

Description of Other Restricted Asset 

6 7 8 9 10 
 
 
 

Total From 
Prior Year 

 
Increase/ 

(Decrease)  
(5 minus 6) 

Total 
Current Year 

Admitted 
Restricted 

Gross 
(admitted & 

nonadmitted) 
Restricted to 
Total Assets 

Admitted 
Restricted to  

Total 
Admitted 
Assets 

Wells Fargo General Checking $ - $ - $ - 0.00% 0.00% 

Wells Fargo Claims Checking -  - - 0.00% 0.00% 

Wells Fargo Money Market - - - 0.00% 0.00% 

Total Other Restricted Assets $ - $ - $ - 0.00% 0.00% 

 
4. Not applicable 

 
  

L. Restricted Asset (Continued) 
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(5) Investments (Continued) 
 

M. Not applicable 
 

N. Not applicable 
 

O. Not applicable 
 

P. Not applicable 
 

Q. Prepayment Penalty and Acceleration Fees 
 

 General Account Separate Account 

(1) Number of CUSIPs 10 - 

(2) Aggregate amount of investment income $         299,850 $             - 

 
R. Not applicable 

 
(6) Joint Ventures, Partnerships and Limited Liability Companies 
 

Not applicable 
 
(7) Investment Income       
 

NONE 
 
(8) Derivative Instruments 
 

A. Derivatives under SSAP No. 86 - Derivatives 
 

(1)  Derivatives are financial instruments whose values are derived from interest rates, foreign currency 
exchange rates, or other financial indices.  Derivatives may be exchange-traded or contracted in the over-
the-counter (OTC) market.  The Company currently enters into derivative transactions that do not qualify 
for hedge accounting, or in certain cases, elects not to utilize hedge accounting.  The Company does not 
enter into speculative positions.  Although certain transactions do not qualify for hedge accounting or the 
Company chooses not to utilize hedge accounting, they provide the Company with an assumed economic 
hedge, which is used as part of its strategy for certain identifiable and anticipated transactions.  The 
Company uses a derivatives including option contracts to manage the risk associated with changes in 
estimated fair values related to the Company‘s financial assets and liabilities, to generate income and 
manage other risks due to the variable nature of the Company’s cash flows. The Company also issues 
certain insurance policies that have embedded derivatives. 

 
(2)  Life insurance products in the Company’s liability portfolio contain investment guarantees that create 

economic exposure to equity risks. These guarantees take the form of equity linked interest credits on fixed 
universal life products. The Company uses economic hedges in its efforts to minimize the financial risk 
associated with these product guarantees. 

 
Equity options are used by the Company primarily to economically hedge certain risks associated with fixed 
indexed universal life products offered by the Company. To economically hedge against adverse changes 
in equity indices, the Company enters into contracts to sell the equity index within a limited time at a 
contracted price. The contracts will be net settled in cash based on differentials in the indices at the time of 
exercise and the strike price. In certain instances, the Company may enter into a combination of 
transactions to economically hedge adverse changes in equity indices within a pre-determined range 
through the purchase and sale of options 

 
(3)  Freestanding derivatives are carried on the Company’s statutory statements of admitted assets, liabilities 

and capital and surplus within derivative instruments or as liabilities within other liabilities at estimated fair 
value as determined through the use of quoted market prices for exchange-traded derivatives and through 
the use of pricing models for OTC derivatives.  Derivative valuations can be affected by changes in interest 
rates, foreign currency exchange rates, financial indices, credit spreads, default risk (including the 
counterparties to the contract), volatility, liquidity and changes in estimates and assumptions used in the 
pricing models. 

 
(4)  Not applicable 

 
(5) Changes in fair values of derivative instruments that did not qualify for hedge accounting resulted in an 
             unrealized loss of $8,673,371 as of December 31, 2022. 
 
(6)         Not applicable 
 
(7)         Not applicable 
 
(8)         Not applicable 
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(8) Derivative Instruments (Continued) 
 

B. Derivatives under SSAP No. 108 – Derivatives Hedging Variable Annuity Guarantees 
 
Not applicable 

  
(9) Income Taxes 
   

A. The components of the net deferred tax asset (liability) are as follows: 
 

1. Current Year 
Ordinary 

Current Year 
Capital 

Current Year 
Total 

Prior Year 
Ordinary 

Prior Year   
Capital 

Prior Year 
Total 

       
a) Total of gross deferred tax assets(DTA)  $    46,587,598 $      1,972,950 $    48,560,548 $ 39,549,068 $ 2,935,425 $     42,484,493 

b) Statutory valuation allowance adjustment - - - - -  - 

c) Adjusted gross DTA       46,587,598 1,972,950 48,560,548     39,549,068 2,935,425      42,484,493 

d) Deferred tax assets nonadmitted (DTA)      26,575,341 - 26,575,341      20,470,190 -       20,470,190 

e) Subtotal net admitted DTA       20,012,257 1,972,950 21,985,207      19,078,878 2,935,425       22,014,303 

f) Deferred tax liabilities (DTL)        5,501,952 530,279 6,032,231        6,006,110 571,079        6,577,189 

g) Net admitted DTA / (DTL) $ 14,510,305 $ 1,442,671 $ 15,952,976 $      13,072,768 $ 2,364,346 $ 15,437,114 

 
 Change 

Ordinary 
Change Capital Change Total 

    
a) Total of gross deferred tax assets(DTA)     $ 7,038,530 $ (962,475) $ 6,076,055 

b) Statutory valuation allowance adjustment - - - 

c) Adjusted gross DTA 7,038,530 (962,475) 6,076,055 

d) Deferred tax assets nonadmitted (DTA) 6,105,151 - 6,105,151 

e) Subtotal net admitted DTA 933,379 (962,475)            (29,096) 

f) Deferred tax liabilities (DTL) (504,158) (40,800)         (544,958) 

g) Net admitted DTA / (DTL) $ 1,437,537 $        (921,675)            515,862 

 
2. Admission calculation components SSAP 101 

 

 
Current Year 

Ordinary 
Current Year 

Capital 
Current Year 

Total 
Prior Year 
Ordinary 

Prior Year   
Capital 

Prior Year 
Total 

a) Federal income taxes paid in prior years 
recoverable through loss carrybacks $ - $ (236,514) $ (236,514) $ - $          747,328 $          747,328 

b) Adjusted gross deferred tax assets 
expected to be realized (excluding the amount 
of deferred tax assets from 2(a) above) after 
application of the threshold limitation. (the 
lesser of 2(b) 1 and 2(b) 2 below) 14,019,023 2,207,430 16,226,453        12,538,653 2,188,097     14,726,750 
   1. Adjusted gross DTA expected to be 
realized 
      following the balance sheet date 14,019,023 2,207,430 16,226,453  12,538,653 2,188,097    14,726,750 

   2. Adjusted gross DTA allowed per limitation 
       threshold - - 69,711,200  - -    69,100,411 
c) Adjusted gross DTA (excluding the amount 
of deferred tax assets from 2(a) and 2(b) 
above) offset by gross DTL 5,993,233 

   
2,034 5,995,267       6,540,225 -  6,540,225 

d) Deferred tax assets admitted as the result 
of application of SSAP No. 101. Total 
(2(a)+2(c)) $ 20,012,256 $ 1,972,950 $ 21,985,206 $ 19,078,878 $ 2,935,425 $      22,014,303 

 

 
Change 
Ordinary 

Change 
Capital 

Change 
Total 

a) Federal income taxes paid in prior years recoverable through loss carrybacks $ - $ (983,842) $ (983,842) 
b) Adjusted gross deferred tax assets expected to be realized (excluding the amount of deferred tax assets 
from 2(a) above) after application of the threshold limitation. (the lesser of 2(b) 1 and 2(b) 2 below)  1,480,370 19,333 1,499,703 

   1. Adjusted gross DTA expected to be realized following the balance sheet date 1,480,370 19,333 1,499,703 

   2. Adjusted gross DTA allowed per limitation threshold - - 610,789 
c) Adjusted gross DTA (excluding the amount of deferred tax assets from 2(a) and 2(b) above) offset by 
gross DTL (546,992) 2,034 (544,958) 

d) Deferred tax assets admitted as the result of application of SSAP No. 101. Total (2(a)+2(c)) $ 933,378 $ (962,475) $ (29,097) 

 
3. 
 Current Year Prior Year 

a) Ratio percentage used to determine recovery period and threshold limitation amount. 1,094%           914% 
b) Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2 
above. $           464,741,336 $         460,669,404 

 
  



 19.9 

ANNUAL STATEMENT FOR YEAR 2022 OF THE SECURIAN LIFE INSURANCE COMPANY 
 

NOTES TO FINANCIAL STATEMENTS 

 

 

(9) Income Taxes (Continued) 
 

A. The components of the net deferred tax asset (liability) are as follows (Continued): 
 
4. Impact of tax planning strategies: 

a) Current Year 
Ordinary  

Current Year 
Capital  

Prior Year 
Ordinary  

Prior Year 
Capital  

Change   
Ordinary  

Change 
Capital  

1) Adjusted gross DTAs $ 46,587,598 $ 1,972,950 $ 39,549,068 $ 2,935,425 $ 7,038,530 $ (962,475) 
2) Percentage of adjusted gross DTAs 
attributable to the impact of tax planning 
strategies 
 0% 4% 0% 1% 0%  3% 

3) Net admitted adjusted gross DTAs $ 20,012,257 $ 1,972,950 $ 19,078,878 $ 2,935,425 $ 933,379 $ (962,475) 
4) Percentage of net admitted adjusted gross 
DTAs attributable to the impact of tax planning 
strategies 0% 8% 0% 3% 0% 5% 

 
b) The Company did not use any reinsurance tax planning strategies. 
 

B. Deferred tax liabilities are not recognized for the following amounts:  NONE 
 

 
C. The provisions for incurred taxes on earnings for the current year and the prior year-end are: 

 
1. Current income tax 

 Current Year  Prior Year  Change  
a. Federal $ 8,865,376 $ (2,800,125) $ 11,665,501 

b. Foreign - - - 

c. Subtotal 8,865,376 (2,800,125)  11,665,501 

d. Federal income tax on net capital gains (1,878,410) 1,352,382 (3,230,792) 

e. Utilization of capital loss carry-forwards - - - 

f. Other 340,098 (1,182,956) 1,523,054 

g. Federal and foreign income taxes incurred $ 7,327,064 $ (2,630,699) $ 9,957,763 
 

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities 
are as follows: 

 
2. Deferred tax assets 
 

a. Ordinary Current Year  Prior Year  Change  
 1. Discounting of unpaid losses $ 226,973 $ 153,008 $ 73,965 
 2. Unearned premium reserves 229,470    222,695 6,775   
 3. Policyholder reserves 15,330,405   10,908,154 4,422,251 
 4. Investments 829,669  -   829,669   
 5. Deferred acquisition costs 26,470,850   22,307,759 4,163,091 
 6. Policyholder dividends accruals 244,426    102,523   141,903 
 7. Fixed assets - - - 
 8. Compensation and benefits accruals -  -   - 
 9. Pension accruals -  -   - 
 10.Receivables – nonadmitted 1,011,432   2,904,638 (1,893,206) 
 11.Net operating loss carry-forwards - - - 
 12.Tax credit carry-forwards - - - 
 13.Other (including items <5% if total ordinary  
 tax assets) 

 
2,244,373 

 
  2,950,291 

 
(705,918) 

 99. Subtotal 46,587,598 39,549,068 7,038,530 
b. Statutory valuation allowance adjustment - - - 
c. Nonadmitted 26,575,341 20,470,190 6,105,151 
d. Admitted ordinary deferred tax assets 
    (2a99-2b-2c) $ 20,012,257 $ 19,078,878 $ 933,379 
e.  Capital    
 1. Investments $ 1,972,950 $ 2,935,425 $ (962,475 

 2. Net capital  loss carry-forward - - - 

 3. Real estate - - - 
 4. Other (including items <5% of total   
 capital tax assets) - - - 

 99. Subtotal 1,972,950 2,935,425 (962,475) 

f. Statutory valuation allowance adjustment - - - 

g. Nonadmitted - - - 
h. Admitted capital deferred tax assets  
   (2e99-2f-2g) 1,972,950 2,935,425 (962,475) 

i. Admitted deferred tax assets (2d+2h) $ 21,985,207 $ 22,014,303 $ (29,096) 
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(9) Income Taxes (Continued) 
 
C. The provisions for incurred taxes on earnings for the current year and the prior year-end are (Continued): 

 
3. Deferred Tax Liabilities 

 
a.  Ordinary Current Year  Prior Year  Change  
 1. Investments $ 874,700 $ 1,649,053 $ (774,353) 

 2. Fixed assets - - - 

 3. Deferred and uncollected premium 3,470,278 2,891,516 578,762 

 4. Policyholder reserves 617,537 973,462 (355,925) 
 5. Other (including items <5% of total ordinary 
    tax assets) 539,437 492,079 47,358 

 99. Subtotal 5,501,952 6,006,110 (504,158) 
 
b.  Capital    
 1. Investments 530,279 571,079 (40,800) 

 2. Real estate - - - 
 3. Other (including items <5% of total capital 
    tax assets) - - - 

 99. Subtotal 530,279 571,079 (40,800) 

c. Deferred tax liabilities (3a99+3b99) 6,032,231 6,577,189 (544,958) 

4. Net deferred tax assets/liabilities (2i-3c) $ 15,952,976 $ 15,437,114 $ 515,862 

 
D. The change in the net deferred income taxes is comprised of the following:      

 
 Current Year  Prior Year  Change 

Total deferred tax assets (DTA) $ 48,560,548  $ 42,484,493  $ 6,076,055 

Total deferred tax liabilities (DTL) 6,032,231  6,577,189  (544,958) 

Net DTA (liability) $ 42,528,317  $ 35,907,304  $ 6,621,013 

   Tax effect of DTL/DTA on unrealized capital gains/losses     (1,864,242) 

    Stat Deferred Gain on Reinsurance      (2,290) 
Change in net deferred tax asset as reported in surplus  
     4,754,481 

Tax effect of DTA reserves thru surplus                         - 

Change in net deferred income tax asset     $ 4,754,481 

 
 The provision for federal income taxes incurred is different from that which would be obtained by applying the 

statutory federal income tax rate to income before income taxes. The significant items causing this difference are 
as follows: 

 Current Year  Prior Year 

Provision computed at statutory rate $ 153,932  $ (7,137,139) 

     IMR amortization (25,440)  531,366 

     Retro reinsurance gain (12,764)  (17,488) 

     Net Gain on Reinsurance  956,388  - 

     Investment income (307,520)  (257,655)  

     Tax credits (3,950)  (330,175) 

     Nonadmitted assets 1,893,206  (1,784,394) 

     Deferred taxes on assets transfer -                 (1,365,244) 

     Expense adjustments, prior year taxes, other (81,269)  3,010 

     Total tax 2,572,583  (10,357,719) 

Total statutory tax expense 9,205,474  (3,983,081) 

Tax on capital gains/losses (1,878,410)  1,352,382 

Change in net deferred income taxes (4,754,481)  (7,727,020) 

Total statutory income taxes $ 2,572,583  $ (10,357,719) 

 
E. At December 31, 2022, the Company had no net operating loss carryforwards nor tax credit carry forwards. 
 

Total capital gains taxes incurred in the current and prior years of $(146,063) are available for recovery in the event 
of future net losses. 
 
The aggregate amount of deposit reported as admitted assets under Section 6603 if the Internal revenue Service 
(IRS) Code was $0 as of December 31, 2022. 
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(9) Income Taxes (Continued) 
 

F. The Company files a consolidated life/non-life federal income tax return with Minnesota Mutual Companies, Inc., 
the Company’s ultimate parent.   Entities included in the consolidated return include:  Securian Holding Company, 
Robert Street Property Management, Inc., Securian Financial Group, Inc. (SFG), Empryean Benefits Holding 
Company, Inc., Empyrean Benefits Company, Inc, Empyrean Insurance Services, Inc, Spinnaker Holdings, LLC, 
Bloom Health Insurance Agency, LLC, Bloom Health Services, LLC, Securian Casualty Company, Securian 
Ventures, Inc., Securian Financial Services, Inc. (SFS), Securian Trust Company, Securian Asset Management,  
Inc. (Securian AM), Ochs Inc., Lowertown Capital LLC, and Minnesota Life Insurance Company (Minnesota Life) 
and its subsidiaries.  Minnesota Life’s subsidiaries include Securian Life Insurance Company, Allied Solutions LLC 
(Allied), Securian AAM Holdings, LLC, Marketview Properties, LLC, Marketview Properties II, LLC, Marketview 
Properties III, LLC, Marketview Properties IV, LLC, and Oakleaf Service Corporation.    

  
The method of allocation between companies is subject to written agreement, approved by an officer of the 
Company.  Under the agreement, the Company computes federal income taxes on a separate return basis, and         
benefit is given for operating losses and credits as utilized to reduce consolidated federal income taxes.         
Intercompany tax balances are settled annually when the tax return is filed with the Internal Revenue Service. 

 
     G.  The Company does not expect a significant increase in tax contingencies within the 12 months period following the 

balance sheet date. 
 
     H.    Not applicable 
 
     I.     Not applicable 
 
(10) Information Concerning Parent, Subsidiaries and Affiliates 
 

A. The Company is a wholly-owned life subsidiary of Minnesota Life, is organized under the laws of the State of      
Minnesota as a stock life company and is licensed as a life and health insurer. During 2022 and 2021, the Company 
received a capital contribution from Minnesota Life in the amount of $62,832,554 and $0, respectively. These 
amounts are reflected on the Statutory Summary of Operations as paid in surplus adjustments. 

 
B. Not applicable 

  
C. Not applicable 
 
D. The Company has an agreement with Minnesota Life, where Minnesota Life processes premiums and claims on 

behalf of the Company. These amounts are settled quarterly on a net basis. The Company also has agreements 
with Minnesota Life and other affiliates for expenses including charges for occupancy costs, data processing, 
compensation and benefits, advertising and promotion, and other administrative expenses which they incurred on 
behalf of the Company. At December 31, 2022 and 2021, the Company reported $20,783,906 and $19,792,396 
respectively, as net amounts due to Minnesota Life and $528,804 and $436,213 respectively, as net amounts due 
to other affiliates. These amounts were subsequently settled. The amount of expenses incurred by the Company 
related to these agreements for the years ended December 31, 2022 and 2021 were $66,041,561 and $59,839,610 
respectively. 

 
The Company purchases commercial mortgages on general purpose income producing properties. The Company 
has defined its portfolio as the commercial mortgage loan portfolio in total with the class segments defined as office 
buildings, retail facilities, apartment, industrial and other properties. Geographic and property type diversification is 
also considered in analyzing investment opportunities, as well as property valuation and cash flow. The mortgage 
loan portfolio totaled $339,276,400 and $278,173,231 at December 31, 2022 and 2021. 

 
The Company purchases a percentage of ownership of newly originated mortgage loans from Minnesota Life. For 
the years ending December 31, 2022 and 2021 the Company purchased $59,700,000 and $60,400,000 
respectively, of mortgage loans. 
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(10) Information Concerning Parent, Subsidiaries and Affiliates (Continued) 
 

E. The Company has investment advisory agreements with an affiliate, Securian AM. Under these agreements, the 
Company incurs quarterly investment management fees based on total assets managed. Investment management 
fees incurred by the Company were $1,877,910 and $1,781,144 in 2022 and 2021, respectively. As of December 
31, 2022 and 2021, the amount due to Securian AM under these agreements was $0 and $469,338 respectively. 
These amounts are settled quarterly. 

 
The Company also has agreements with an affiliate, SFS to distribute certain of the Company’s individual life and 
annuity products. As of December 31, 2022 and 2021, the Company reported $102,655 and $64,102 as amounts 
due from(to) SFS, respectively. These amounts are settled quarterly. Commissions and fees incurred under these 
agreements totaled $984,106 and $1,183,767 for the years ended December 31, 2022 and 2021, respectively. 

 
The Company also has an agreement with an affiliate, Allied to provide Allied customers with certain insurance 
coverage that is underwritten by the Company.  The Company incurred commissions related to these policies in the 
amount of $228,993 and $361,706 in 2022 and 2021, respectively. 
 
The Company entered into a reinsurance agreement with Minnesota Life Insurance Company effective July 1,2015. 
For the twelve month period ending December 31, 2022, the Company’s net result gain of $20,211,524. Material 
amounts for this time period were as follows: earned premium was $799,017,949; incurred claims were 
$753,310,498; expense allowances were $65,918,976. As of December 31, 2021, the Company’s net results were 
a gain of $183,710,867. Material amounts for this time period were as follows: earned premium was $777,499,519; 
incurred claims were $897,066,680; expense allowances were $64,143,706. 
 

F. Not applicable 
 

G. Not applicable 
 
H. Not applicable 
 
I. Not applicable 
 
J. Not applicable 
 
K. Not applicable 
 
L. Not applicable 

 
M. Not applicable 

 
N. Not applicable 

 
      O. Not applicable  
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(11) Debt 
 

A.  Not applicable 
 

B.  FHLB (Federal Home Loan Bank) Agreements 
 
(1) The Company is a member of the Federal Home Loan Bank (FHLB) of Des Moines, Iowa. Through its 
membership, the Company is able to conduct business activity (borrowings) with FHLB. It is part of the Company’s 
strategy to have these funds available for both liquidity and general operating purposes. The Company has 
determined the actual/estimated maximum borrowing capacity as $0 as the Company currently does not have 
collateral posted at the FHLB.  
  
(2)  FHLB Capital Stock 
       a. Aggregate Totals 
 

1. Current Year 1  
Total 2+3 

2  
General 
Account 

3  
Separate 
Account 

 (a) Membership stock – class A      2,520,400           2,520,400                  - 

 (b) Membership stock – class B                      -                      -                  - 

 (c) Activity stock                      -                      -                  - 

 (d) Excess stock                      -                      -                  - 

 (e) Aggregate total        2,520,400   2,520,400                  - 

 (f) Actual or estimated borrowing capacity as  
     determine by the insurer 

                     - xxx xxx 

 
1. Prior Year-end 1  

Total 2+3 
2  

General 
Account 

3  
Separate 
Account 

 (a) Membership stock – class A        2,162,000        2,162,000                  - 

 (b) Membership stock – class B                      -                      -                  - 

 (c) Activity stock                      -                      -                  - 

 (d) Excess stock                      -                      -                  - 

 (e) Aggregate total                      -                      -                  - 

 (f) Actual or estimated borrowing capacity as  
     determine by the insurer 

                     - xxx xxx 

 
       b. Membership Stock (Class A and B) Eligible for Redemption 
 

 
 

Membership 
Stock 

 
 

Current Year 
Total 

 
Not Eligible 

for 
Redemption 

 
Less 

Than 6 
Months 

 
6 months to 
Less Than 1 

Year 

 
1 to Less 

Than 3 
Years 

 
 
 

3 to 5 Years 

1. Class A 2,520,400    2,520,400              -                  -                  -                  - 

2. Class B                         -                      -              -                  -                  -                  - 

 
(3)  Collateral Pledged to FHLB 
 
       a. Amount Pledged as of Reporting Date 

1. Current Year Total General and Separate Accounts  
 

Fair Value 

 
Carrying 

Value 

Aggregate 
Total 

Borrowing 

Total Collateral Pledged                      -                      -                      - 

 
2. Current Year General Account  

 
Fair Value 

 
Carrying 

Value 

Aggregate 
Total 

Borrowing 

Total Collateral Pledged                      -                      -                      - 

 
3. Current Year Separate Accounts  

 
Fair Value 

 
Carrying 

Value 

Aggregate 
Total 

Borrowing 

Total Collateral Pledged                     -                     -                     - 

 
4. Prior Year-end Total General and Separate Accounts  

 
Fair Value 

 
Carrying 

Value 

Aggregate 
Total 

Borrowing 

Total Collateral Pledged                      -                      -                      - 
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(11) Debt (continued) 
 
(3)  Collateral Pledged to FHLB (Continued) 

 
        b. Maximum Amount Pledged During Reporting Period 

1. Current Year Total General and Separate Accounts  
 
 
 

Fair Value 

 
 
 

Carrying 
Value 

Amount 
Borrowed at 

Time of 
Maximum 
Collateral 

Maximum Collateral Pledged                      -                      -                      - 

 
2. Current Year General Account  

 
 
 

Fair Value 

 
 
 

Carrying 
Value 

Amount 
Borrowed at 

Time of 
Maximum 
Collateral 

Maximum Collateral Pledged                      -                      -                      - 

 
3. Current Year Separate Accounts  

 
 
 

Fair Value 

 
 
 

Carrying 
Value 

Amount 
Borrowed at 

Time of 
Maximum 
Collateral 

Maximum Collateral Pledged                     -                     -                     - 

 
4. Prior Year-end Total General and Separate Accounts  

 
 
 

Fair Value 

 
 
 

Carrying 
Value 

Amount 
Borrowed at 

Time of 
Maximum 
Collateral 

Maximum Collateral Pledged                      -                      -                      - 

 
(4)  Borrowing from FHLB 
 
       a. Amount as of the Reporting Date 

1. Current Year  1 
 
 
 

Total 2+3 

2 
 
 

General 
Account 

3 
 
 

Separate 
Account 

4 
Funding 

Agreements 
Reserves 

Established 

  (a) Debt                     -                     -                     -        xxx 

  (b) Funding Agreements                     -                     -                     -                     - 

  (c) Other                     -                     -                     -        xxx 

  (d) Aggregate Total                     -                     -                     -                     - 

 
2. Prior Year-end  1 

 
 
 

Total 2+3 

2 
 
 

General 
Account 

3 
 
 

Separate 
Account 

4 
Funding 

Agreements 
Reserves 

Established 

  (a) Debt                     -                     -                     -        xxx 

  (b) Funding Agreements                     -                     -                     -                     - 

  (c) Other                     -                     -                     -        xxx 

  (d) Aggregate Total                     -                     -                     -                     - 

 
       b. Maximum Amount during Reporting Period (Current Year) 

 1 
 

Total 2+3 

2 
General 
Account 

3 
Separate 
Accounts 

 1.  Debt                     -                     -                     - 

 2.  Funding Agreements                     -                     -                     - 

 3.  Other                     -                     -                     - 

 4.  Aggregate Total                     -                     -                     - 

 
        c. FHLB – Prepayment Obligations 

 Does the Company have prepayment 
obligations under the following 

arrangements (YES/NO)? 

 1.  Debt N/A 

 2.  Funding Agreements N/A 

 3.  Other N/A 
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(12) Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences         
   and Other Postretirement Benefit Plans 
 

Not applicable 
 
(13) Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations 
 

A. The Company has 5,000,000 shares of $1 par value common stock authorized, and 2,500,000 shares issued and 
outstanding. 

 
B. The Company has no preferred stock outstanding. 

 
C. Dividend payments by the Company to its parent cannot exceed the greater of 10% of statutory capital and surplus 

or the statutory net gain from operations as of the preceding year-end, as well as the timing and amount of dividends 
paid in the preceding 12 months, without prior approval from the Minnesota Department of Commerce. Based on 
these limitations and 2022 statutory results, the maximum amount available for the payment of dividends during 
2023 by the Company without prior regulatory approval is $48,069,431. 

 
D. Not applicable 

 
E. Within the limit of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as 

ordinary dividends to shareholders. 
 

F. Not applicable 
 

G. Not applicable 
 

H. Not applicable 
 

I. Changes in balances of special surplus funds from prior year are due to the current year amortization of deferred 
gain on a previous reinsurance transaction. 

 
J.  The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and (losses) is    

$(457,388). 
 

K.  Not applicable 
 

L.  Not applicable 
 

M.  Not applicable 
 
(14) Liabilities, Contingencies and Assessments 
 

A. Not applicable 
 

B. Assessments 
 

1. The Company is contingently liable under state regulatory requirements for possible assessments pertaining to 

future insolvencies and impairments of unaffiliated insurance companies.  The Company records a liability for 

future guaranty fund assessments based upon known insolvencies, according to data received each December 

from the National Organization of Life and Health Insurance Guaranty Associations. The expected liability at 

December 31, 2022 is $590,000 while a liability of $506,000 was booked at December 31, 2021. 

 

 An asset is recorded for the amount of guaranty fund assessments paid, which can be recovered through 

premium tax credits.  This asset was $103,000 and $161,000 as of December 31, 2022, and 2021 respectively.  

These assets are being amortized over a five-year period.

a. Assets recognized from paid and accrued premium tax 
    offsets and policy surcharges prior year-end 

$ 161,000 

b. Decreases current year: 
    Premium tax offset applied 

(71,000) 

c. Increases current year: 
    Premium tax offset applied 

13,000 

d. Assets recognized from paid and accrued premium tax 
    offsets and policy surcharges current year-end 

$ 103,000 
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(14) Liabilities, Contingencies and Assessments 
 
B. Assessments (Continued) 

 
3. NOLHGA provides data related to the Penn Treaty/ANIC insolvency and its long-term care contracts. This data 

is provided on a discounted and undiscounted basis.  There is an immaterial difference to our financial 
statements in the presentation of our Penn Treaty/ANIC asset/liability on a discounted and undiscounted basis. 

 
C. Not applicable 

 
D. The Company is involved in various pending or threatened legal proceedings arising out of the normal course of 

business. In the opinion of management, the ultimate resolution of such litigation will likely not have a material 
adverse effect on operations or the financial position of the Company. 

 
E. Not applicable 

 
F. In the normal course of business, the Company seeks to limit its exposure to loss on any single insured and to 

recover a portion of benefits paid by ceding reinsurance to other insurance companies (reinsurers).  To the extent 
that a reinsurer is unable to meet its obligations under the reinsurance agreement, the Company remains liable.  
The Company evaluates the financial condition of its reinsurers and monitors concentrations of credit risk to 
minimize its exposure to significant losses from reinsurer insolvencies. Allowances are established for amounts 
deemed uncollectible. 

 
As of December 31, 2022, the company had committed to purchase corporate bonds totaling $2,000,000 but had 
not completed the purchase transactions. 

 
15) Leases 
 

Not applicable 
 
(16) Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments  
         With Concentrations of Credit Risk 
 

Certain financial instruments, consisting primarily of cash and short-term investments, potentially subject the Company 
to concentrations of credit risk. The Company places its cash and short-term investments with high quality financial 
institutions and limits the amount of credit exposure with any one institution.  

 
Investment policy limits investments in individual financial institutional funds to 3% of admitted statutory assets. Limits 
as to the amount of exposure to any one financial institution are also governed by investment policy. 

 
Management attempts to limit the concentration of credit risk with respect to bonds by diversifying the geographic base 
and industries of the underlying issuers. This diversity is an integral component of the portfolio management process. 

 
1. The table below summarizes the notional amount of the Company’s financial instruments with off-balance sheet 

risk:  
 Assets Liabilities 

 2022 2021 2022 2021 

a.  Swaps $ - $ - $ - $                       - 

b.  Futures - - -                        - 

c.  Options 224,700,000 220,099,999 241,498,651       237,691,999 

d.  Total $ 224,700,000 $ 220,099,999 $ 241,498,651 $     237,691,999 

 
2. Not applicable 

 
3. Not applicable 
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(16) Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments  
  With Concentrations of Credit Risk (continued) 
  

4. The Company enters into various collateral arrangements, which require both the pledging and accepting of 
collateral in connection with its derivative instruments. The Company’s collateral arrangements for its OTC 
derivatives generally require the counterparty in a net liability position, after considering the effect of netting 
arrangements, to pledge collateral when the fair value of that counterparty’s derivatives reaches a pre-determined 
threshold. The Company received collateral from OTC counterparties in the amount of $5,450,000 and $13,100,000 
at December 31, 2022 and 2021, respectively. Securities collateral received by the Company is held in separate 
custodial accounts and is not recorded on the statement of admitted assets. Credit agreements with counterparties 
permit the Company to sell or re-pledge this collateral, but at December 31,2022, none of the collateral had been 
sold or re-pledged. The Company delivered collateral in the amount of $0 at December 31, 2022 and 2021. The 
Company maintains ownership of any collateral delivered. Securities collateral pledged by the Company is reported 
in bonds on the statutory statements of admitted assets. 

 
(17) Sale Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 

 Not applicable 
 
(18) Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of    

Partially Insured Plans 
 

Not applicable 
 
(19) Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 

 
Not applicable 

 
 (20) Fair Value Measurements 
 

A. The fair value of the Company’s financial assets and financial liabilities has been determined using available market 
information as of December 31, 2022. Although the Company is not aware of any factors that would significantly 
affect the fair value of financial assets and financial liabilities, such amounts have not been comprehensively 
revalued since those dates. Therefore, estimates of fair value subsequent to the valuation dates may differ 
significantly from the amounts presented herein. Considerable judgment is required to interpret market data to 
develop the estimates of fair value. The use of different market assumptions and/or estimation methodologies may 
have a material effect on the estimated fair value amounts. 

 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (exit price) in 
an orderly transaction between market participants at the measurement date. In determining fair value, the 
Company primarily uses the market approach which utilizes process and other relevant information generated by 
market transactions involving identical or comparable assets or liabilities. To a lesser extent, the Company also 
uses the income approach which uses discounted cash flows to determine fair value. When applying either 
approach, the Company maximizes the use of observable inputs and minimizes the use of unobservable inputs. 
Observable inputs reflect the assumptions market participants would use in valuing a financial instrument based on 
market data obtained from sources independent of the Company. Unobservable inputs reflect the Company’s 
estimates about the assumptions market participants would use in valuing financial assets and financial liabilities 
based on the best information available in the circumstances. 

 
The Company is required to categorize its financial assets and financial liabilities carried at fair value on the 
statements of assets and liabilities, surplus and other funds according to a three-level hierarchy. A level is assigned 
to each financial asset and financial liability based on the lowest level input that is significant to the fair value 
measurement in its entirety. The levels of fair value hierarchy are as follows: 

 
Level 1 – Fair value is based on unadjusted quoted prices for identical assets or liabilities in an active market.  
 
Level 2 – Fair value is based on significant inputs, other than quoted prices included in Level 1, that are observable 
in active markets for identical or similar assets and liabilities.  
 
Level 3 – Fair value is based on at least one or more significant unobservable inputs. These inputs reflect the 
Company’s assumptions about the inputs market participants would use in pricing the assets or liabilities. 
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(20) Fair Value Measurements (Continued) 
 
The Company uses prices and inputs that are current as of the measurement date. In periods of market disruption, 
the ability to observe prices and inputs may be reduced, which could cause an asset or liability to be reclassified to 
a lower level. 
 
Inputs used to measure fair value of an asset or liability may fall into different levels of the fair value hierarchy. In 
these situations, the Company will determine the level in which the fair value falls based upon the lowest level input 
that is significant to the determination of the fair value  
 
1. Fair Value Measurements of December 31, 2022: 

 Level 1  Level 2  Level 3 

 Net Asset 
Value 
(NAV)  Total 

a. Assets at fair value:           
 Cash equivalents:          
  Money market mutual funds $ 6,005,073  $ -  $ -  $ -  $ 6,005,073 
 Common stocks          
  Industrial and miscellaneous -  -  609,945  -  609,945 
      Exchange Traded Funds 7,065,440        7,065,440 
 Derivative assets:          
  Options -  11,715,882  -  -  11,715,882 
 Separate account assets -  3,105,661  -  -  3,105,661 

   Total assets at fair value/NAV $ 13,070,513  $ 14,821,543  $ 609,945  $ -  $ 28,502,001 

          
 
b. Liabilities at fair value:        

  
  

 Derivative liabilities:          
  Options $ -  $ 6,623,743  $ -  $ -  $ 6,623,743 

   Total liabilities at fair value $ -  $ 6,623,743  $ -  $ -  $ 6,623,743 

 
2. Fair Value Measurements in (Level 3) of the Fair Value Hierarchy 

 

3. Not applicable - no transfer of securities between levels.. 
 

4. The methods and assumptions used to estimate the fair value of financial assets and liabilities are summarized 
as follows: 

 
Cash equivalents 
Cash Equivalent include money market instruments. Money market instruments are generally valued using 
unadjusted quoted prices in active markets and are reflected in Level 1. 

 
Common stocks 
The fair values of common stocks are based on quoted market prices in active markets for identical assets and 
are primarily classified within Level 1. The Company also has common stocks investments in non-exchange 
traded common stocks classified within Level 3. 

 
Derivative instruments  
Derivative instrument fair values are based on quoted market prices when available.  If a quoted market price         
is not available, fair value is estimated using current market assumptions and modeling techniques, which are 
then compared with quotes from counterparties. 

 
The majority of the Company’s derivative positions are traded in the OTC derivative market and are classified 
as Level 2. The fair values of most OTC derivatives are determined using discounted cash flow or third party 
pricing models. The significant inputs to the pricing models are observable in the market or can be derived 
principally from or corroborated by observable market data. Significant inputs that are observable generally 
include: interest rates, foreign currency exchange rates, interest rate curves, credit curves and volatility. 
However, certain OTC derivatives may rely on inputs that are significant to the estimated fair value that are not 
observable in the market or cannot be derived principally from or corroborated by observable market data. 
Significant inputs that are unobservable generally include: independent broker quotes and inputs that are 
outside the observable portion of the interest rate curve, credit curve, volatility or other relevant market measure.  
These unobservable inputs may involve significant management judgment or estimation.  In general, OTC 
derivatives are compared to an outside broker quote when available and are reviewed in detail through the 
Company’s valuation oversight group. 

  

 

Balance at 
01/01/2022 

Transfers 
into level 

3 

Transfers 
out of 
level 3 

Total gains 
and (losses) 
included in 
net income 

Total gains 
and 

(losses) 
included in 

surplus Purchases 

 
 
 
 
 
Insurances Sales Settlements 

Balance at 
12/31/2022 

 
A. Assets: 
 
Common stocks $ 11,810 $ - $ - $ (5,000) $ 65,223 $ - 

 
 
 
$537,912 $ - $ - $ 609,945 

 
Total 

$ 11,810 $ - $ - $ (5,000) $ 65,223 $               - 

 
 
$ 537,912 $ - $ - $ 609,945 
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(20) Fair Value Measurements (Continued) 
 
Derivative instruments (Continued) 
The credit risk of both the counterparty and the Company are considered in determining the estimated fair value 
for all OTC derivatives after taking into account the effects of netting agreements and collateral arrangements. 

  
Separate account assets  
Separate account assets are reported as a summarized total and are carried at estimated fair value based on 
the underlying assets in which the separate accounts are invested. Valuations for common stock and short-
term investments are determined consistent with similar instruments as previously described. When available, 
fair value of bonds are based on quoted market price of identical assets in active markets and are reflected in 
Level 1. When quoted market prices are not available, the Company’s process it to obtain prices from third 
party pricing services, when available, and generally classify the security as Level 2. Valuations for certain 
mutual funds and pooled accounts are classified as Level 2 as the values are based upon quoted prices or 
reported net asset values provided by the fund managers with little readily determinable public pricing 
information. Other valuations using internally developed pricing models or broker quotes are generally classified 
as Level 3. 

 
5. Not applicable 

 
B. Not applicable 
          
C. The following table summarizes by level of fair value hierarchy the aggregate fair value of all financial assets           

         and liabilities held by the Company as of December 31, 2022:  
 

Type of financial 
instrument 

 

Aggregate fair 
value 

 

Admitted assets 

 

Level 1 

 

Level 2 

 

Level 3 

 
Net Asset 

Value 
(NAV) 

 Not 
practicable 

carrying 
value 

Assets:                        

 Bonds   $1,533,470,668   $1,743,264,667    $53,426,304  $1,298,619,137  $181,425,227  $ -  $ - 

 Common stock 
 

7,675,385  10,195,785  7,065,440  -  609,945 
 

-  2,520,400 

 Preferred stock 
 

4,275,000  5,000,000  -  -  4,275,000 
 

-  - 

 Mortgage loans 
 

288,396,929  339,276,400  -  -  288,396,929 
 

-  - 

 Short-Term  
 

7,854,992  7,855,523  7,854,992  -  - 
 

-  - 

 Cash Equivalents 
 

13,144,028  13,142,996  13,144,028  -  - 
 

-  - 

 Surplus notes 
 

7,582,461  11,312,754  -  7,582,461  - 
 

-  - 

 Derivative assets: 
 

         
 

   

  Options 
 

11,715,882  11,715,882  -  11,715,882  - 
 

-  - 

 Policy loans 
 

11,960,395  9,916,378  -  -  11,960,395 
 

-  - 

 Separate accounts 
 

3,105,661  3,105,661  -  3,105,661  - 
 

-  - 

  Total assets 
 

$ 1,889,181,401  $ 2,154,786,046  $ 81,490,764       $ 1,321,023,141  $ 486,667,496 
 

$ -  $ 2,520,400 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

Liabilities: 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 Derivative liabilities: 
 

         
 

   

  Options 
 

$ 6,623,743  $ 6,623,743  $ -  $ 6,623,743  $ - 
 

$ -  $ - 

 Deferred annuities 
 

 22,588,461        22,666,688  -  -  22,588,461 
 

-  - 

 Annuity certain  
 

         
 

   

  contracts 
 

     3,901,304     4,177,997  -  -  3,901,304 
 

-  - 

 Supplementary  
 

         
 

   

 contracts without 
 

         
 

   

 life contingencies 
 

    124,965,397  124,965,397  -  -  124,965,397 
 

-  - 

  Total liabilities  $ 158,078,905  $ 158,433,825  $ -  $ 6,623,743  $ 151,455,162  $ -  $ - 

 
D. The following table provides a summary of financial assets with a not practicable carrying value as of December, 

2022        
 Carrying Value Effective Interest 

Rate 
Maturity Date Explanation 

Common stock $ 2,520,400 
 
            
               

N/A 
  
           

N/A 
 
     

Nonmarketable FHLB membership stock 
held at cost 

E. Money Market Funds are used for cash management purposes. There are not significant restrictions in the liquidity 
of the investment. 

 
(21) Other Items  

 
A. Not applicable 
 
B. Not applicable 
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(21) Other Items (Continued) 
 
C. Assets in the amount of $7,555,971 and $7,580,148 at December 31, 2022 and 2021, respectively were on deposit 

with government authorities or trustees as required by law. 
 
Risks 
 
The Company’s financial statements are based on estimates and assumptions that are subject to significant 
business, economic and competitive risks and uncertainties, many of which are beyond the Company’s control or 
are subject to change.  As such, actual results could differ from the estimates used in the financial statements and 
the value of the Company’s investments, its financial condition and its liquidity could be adversely affected. The 
following risks and uncertainties, among others, may have such an effect: 
 

• Economic environment and capital markets-related risks such as those related to interest rates, equity 
markets, credit spreads, real estate, and derivatives. 
 

• Investment-related risks such as those related to valuation, impairment, and concentration. 
 

• Business and operational-related risks such as those related to mortality/longevity, morbidity and claims 
experience, reinsurers and counterparties, liquidity, ratings, competition, cyber or other information 
security, fraud, and overall risk management. 

 
• Catastrophic and pandemic event-related risks that may impact policyholder behavior and claims 

experience, volatility in financial markets and economic activity, and operations. 
 

• Acquisition, disposition, or other structural change related risks. 
 

• Regulatory and legal risks such as those related to changes in fiscal, tax and other legislation, insurance 
and other regulation, and accounting standards. 

 
The Company actively monitors and manages risks and uncertainties through a variety of policies and procedures 
in an effort to mitigate or minimize the adverse impact of any exposures impacting the financial statements. 
 

D. Not applicable 
 
E.   Not applicable 
 
F. Subprime Mortgage Related Risk Exposure 

 
1. The Company identifies subprime exposure through its affiliated asset manager, Securian AM. The 

classification of an individual security as “subprime” is a designation assigned by the underwriting analyst 
and reviewed by the portfolio manager on a transaction-by-transaction basis.  
 
Securian AM identifies subprime exposure on a transaction-by-transaction basis primarily on the basis of a 
consideration of borrower credit (FICO) scores, weighted-average loan rates, loan-to-value ratios, 
documentation standards and loan type. Other factors, such as loan sizes, loan originators and syndication 
agents are considered, but are rarely determinative in isolation.  

 
Securian AM manages subprime risk for the Company in several ways.   
 

• First, subprime risk in all portfolios is limited due to investment policy guidelines: the market value 
of subprime investments is small as a percentage of total assets and the majority of that market 
value is invested in AAA-rated securities. 
 

• Second, the investment process includes thorough monthly surveillance of every structured finance 
asset, including subprime residential mortgage-backed securities.  The surveillance  
process is designed to alert analysts and portfolio managers to deteriorations in collateral 
performance well in advance of any adverse impact on security market value or security losses.  
With this foresight, proactive trades can be executed to protect the value of the portfolio. 

 
• Finally, the portfolios are actively managed to mitigate or eliminate potential adverse events. 

 
As of December 31, 2022, there were no unrealized losses or realized other-than-temporary impairment 
losses for subprime securities. 

 
All subprime assets are expected to pay coupons as provided in prospectus documents and to fully repay 
principal in advance of the legal final maturity date of the securities. Additionally, the Company does not 
anticipate the liquidation of subprime securities for the purpose of meeting future cash flow requirements. 
 

2. None 
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(21) Other Items (Continued) 
 

3. Direct exposure through other investments at December 31, 2022: 
  

Actual 
Cost 

 

Book/Adjusted 
Carrying Value 

 

Fair Value 

 Other-Than-
Temporary 
Impairment 

Losses 
Recognized 

A. Residential mortgage-
backed securities $ - 

 
$ - 

 
$ - 

 
$ - 

 Total $ - 
 

$ - 
 

$ - 
 

$ - 

 
4. Not applicable 

 
G. Retained Assets 

 
1. The Company has a retained asset account settlement option on some of its group life insurance contracts.  The 

retained asset account settlement option is not the default method for satisfying insurance claims.  The liability 
for the retained asset accounts are reported as a deposit type liability, specifically as supplemental contracts 
without life contingencies.  There are no interest rate guarantees.  The Company has the right to change the 
interest crediting rate, and may do so, to reflect changes in the market or the retained asset account program 
itself.  During 2022, the interest crediting rate was 0.50% and did not change during the year.  The retained 
asset accounts are not charged any fees by the Company.  Retained asset account administrative duties are 
completed by a third party provider.  

 
2. Retained asset accounts in force by age: 

 In Force 

 As of End of Current Year As of End of Prior Year 

 Number Balance Number Balance 

a.  Up to and including 12 months 270 $     15,223,898 250 $ 17,658,322 

b.  13 to 24 months 189 $     11,090,827        217 $ 11,014,128 

c.  25 to 36 months 160 $ 7,917,457 161 $ 6,697,954 

d.  37 to 48 months           134 $ 5,467,696 33 $ 1,310,716 

e.  49 to 60 months   25 $ 887,830 - $ - 

f.  Over 60 months - $ - - $ - 

g.  Total 778 $ 40,587,708 661 $ 36,681,121 

 
3. Individual and Group contracts for the year ended December 31, 2022:  
 

 Individual Group 

 Number Balance/Amount Number Balance/Amount 
a.  Number/Balance of retained asset  
     accounts at the beginning of the year 1 

 
$ 301 660 

 
$ 36,680,819 

b.  Number/Amount of retained asset  
     accounts issued/added during the year             - $ - 315 $ 22,765,627 
c.  Investment earnings credited to retained  
     asset account during the year - $ - 973 $ 185,587 
d.  Fees and other charges assessed to  
     retained asset accounts during the year N/A $ - N/A $ - 
e.  Number/amount of retained asset  
     accounts transferred to state unclaimed  
     property funds during the year - $ - - $ - 
f.  Number/amount of retained asset  
    accounts closed/withdrawn during the year 1 $ 301 197 $ 19,044,324 
g.  Number/balance of retained asset accounts at  
     the end of the year - $ - 778 $ 40,587,708 

 
H. Not applicable 

 
I. Not applicable 

 
(22) Events Subsequent 
 

None 
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(23) Reinsurance 
 

A. Ceded Reinsurance Report 
 

Section 1  - General Interrogatories 
 

1. Are any of the reinsurers, listed in schedule S as non-affiliated, owned in excess of 10% or controlled, either 
directly or indirectly, by the Company or by any representative, officer, trustee, or director of the Company?  
Yes () No (XX) 
 
Brian Allietta, Agent, controls CRUX Reinsurance Company, LTD and CRUX ll Reinsurance Company. LTD; 
Bob Passmore, Agent, controls Devonshire TCI Insurance Company, LTD. 

 
2. Have any policies issued by the Company been reinsured with a company chartered in a country other than the 

United States (excluding U.S. branches of such companies) which is owned in excess of 10% or controlled 
directly or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not primarily 
engaged in the insurance business?  Yes (  ) No (XX) 

 
Section 2 – Ceded Reinsurance Report – Part A 

 
1. Does the Company have any reinsurance agreements in effect under which the reinsurer may  
      Unilaterally cancel any reinsurance for reasons other than for nonpayment of premium or other 
      similar credits?    Yes (  )  No (XX) 

 
2. Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or 

accrued through the statement date may result in a payment to the reinsurer of amounts that, in aggregate and 
allowing for offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the 
total direct premium collected under the reinsured policies? 
Yes (  )   No (XX) 

 
Section 3 – Ceded Reinsurance Report – Part B 
 
1. What is the estimated amount of the aggregate reduction in surplus, for agreements not reflected in Section 2 

above, of termination of all reinsurance agreements, by either party, as of the date of this statement?  Where 
necessary, the Company may consider the current or anticipated experience of the business reinsured in 
making this estimate.  $0 

 
2. Have any new agreements been executed or existing agreements amended, since January 1 of the year of this 

statement, to include policies or contracts which were in-force or which had existing reserves established by 
the Company as of the effective date of the agreement?  Yes (  )  No ( XX). 

 
B. None 

 
C. None 
       
D. None 
 
E. Not applicable 

 
F. Not applicable 

 
G. Not applicable 

 
H. Section 1: Not applicable  
        
       Section 2: The Company has an Aggregate Stop Loss reins program (in conjunction with Minnesota Life) 

with a 125% Loss Ratio attachment point and $110 million of available coverage capacity 
 
       Sections 3 – Not applicable 
 
       Sections 4 – Not applicable 
 
       Sections 5 – Not applicable 
 
       Sections 6 – Not applicable 
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(24) Retrospectively Rated Contracts 
 

A. The Company estimates accrued retrospective premium adjustments (experience rating refunds) for its group and 
credit life and accident and health business through a mathematical approach using an algorithm of the financial 
agreements in place with clients. 
 

B. The Company records accrued retrospective premium through written premium. 
 

C. The amount of net premiums written by the Company in 2022 that are subject to retrospective rating features was 
$8,518,693 which represents 3% of the total net premiums written for group life and credit life and accident and 
health. No other net premiums written by the Company are subject to retrospective rating features. 
 

D. Not applicable 
 

E. Not applicable 
 
(25) Change in Incurred Losses and Loss Adjustment Expenses. 

 
Activity in the liability for unpaid accident and health claims and claim adjustment expenses is summarized as follows: 

  

 Current Year  Prior Year 

Balance at January 1 $ 70,655,100  $ 55,332,411 

 Less: reinsurance recoverable 40,705,099  29,813,299 

Net balance at January 1 29,950,001  25,519,112 

Incurred related to:    

 Current year 50,082,293  40,890,274 

 Prior years (6,991,621)  (11,531,606) 

Total incurred 43,090,672  29,358,668 

Paid related to:    

 Current year 28,160,523  17,573,559 

 Prior years 14,198,663  7,354,220 

Total paid 42,359,186  24,927,779 

Net balance at December 31 30,681,487  29,950,001 

 Plus: reinsurance recoverable 45,037,123  40,705,099 

Balance at December 31 $ 75,718,610  $ 70,655,100 

 
(26) Intercompany Pooling Arrangements 
 

 Not applicable 
 
(27) Structured Settlements 
 

 Not applicable 
 
(28) Health Care Receivables 
 

 Not applicable 
 

(29) Participating Policies  
 

For 2022 and 2021, premiums under individual life participating policies were $670,957 and $683,110 respectively. 
The Company accounts for its policyholder dividends based upon the contribution method. The Company paid 
dividends in 2022 and 2021 in the amount of $41,668 and $64,649 respectively, to policyholders and did not allocate 
any additional income to such policyholders. 

 
(30) Premium Deficiency Reserves  
 

1. Liability carried for premium deficiency reserves  $ 0 
2. Date of the most recent evaluation of liability  12/31/2022 
3. Was anticipated investment income utilized in calculation?  Yes:   No: X  
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(31) Reserves for Life Contracts and Deposit-Type Contracts 
 

1. The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of 
the final premium beyond the date of death. The reserves for surrender values in excess of reserves are stated in 
Exhibit 5, Miscellaneous Reserves.  

 
2. For substandard policies, if a flat premium is charged, the reserve is one-half of the extra premium. For table extras, 

the reserve is calculated by an exact method using multiples of standard mortality as determined by the currently 
assigned mortality category. 

 
3. As of December 31, 2022, the Company had $5,484,000 of insurance inforce for which gross premiums are less 

than the net premiums according to the standard valuation. Reserves to cover the above insurance totaled the 
gross amount of $5,999,715, at year-end and are reported in Exhibit 5, miscellaneous reserves. 

 
4. The Tabular Interest (Page 7, Line 4), Tabular Less Actual Reserve Released (Page 7, Line 5), and Tabular Cost 

(Page 7, Line 9), have been determined by formula as described for these lines in the instructions for Page 7. 
 

5. Tabular interest of funds not involving life contingencies under Page 14 line 18 have been developed by multiplying 
the mean values of the funds by the contractual rates of interest or approximations thereto. 

 
6. Not applicable. 

 
(32) Analysis of Annuity Actuarial Reserves and Deposit Type Contract Liabilities by Withdrawal Characteristics 

 
Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit–Type Contract Funds and other Liabilities 

Without Life or Disability Contingencies 
  

   
 
 

(1) 
General Account 

 
(2) 

Separate 
Account with 
Guarantees 

 
(3) 

Separate 
Account Non- 

guaranteed 

 
 
  
 

Total 

 
 

% of  
Total 

A. INDIVIDUAL ANNUITIES: 
 
    (1) Subject to discretionary withdrawal:                       

  
  

 

                 a.  With market value adjustment $ - $ - $ - $ - % 

                 b.  At book value less current surrender  
                      charges of 5% or more 

15,080,752                        -                   -           15,080,752 35.0% 

                 c.  At fair value                    - -                  -                     - % 

                 d.  Total with market value adjustment  
                      or at fair value (total of a through c) 

- - - -  

                 e.  At book value without adjustment 
                      (minimal or no charge or adjustment) 
 

7,585,936 - - 7,585,936 17.5% 

     (2) Not subject to discretionary withdrawal  20,680,434 - - 20,680,434 47.7% 

     (3) Total (gross: direct + assumed) 43,347,122 - - 43,347,122 100.0% 

     (4) Reinsurance ceded - - - -  
     (5) Total (net)* (3) – (4) $ 43,347,122 $ - $ - $ 43,347,122  

     (6) Amount included in A(1)b above that will move 
           to A(1)e in the year after the statement date: $ - $ - $ - $ - 

 
 

 
 
 
 
  

 
(1) 

General Account 

 
 
 
 
 

(2) 
Separate 

Account with 
Guarantees 

 
 

(3) 
Separate 

Account Non- 
guaranteed 

 
 
 
 

Total 

 
 
 

% of  
Total 

B. GROUP ANNUITIES: 
 
    (1) Subject to discretionary withdrawal:                       

  
  

 

                 a.  With market value adjustment $ - $ - $ - $ - % 
                 b.  At book value less current surrender  
                      charges of 5% or more 

-                     -                   - -   % 

                 c.  At fair value                    - -   -   -   % 
                 d.  Total with market value adjustment  
                      or at fair value (total of a through c) 

-   -   -   -    

                 e.  At book value without adjustment 
                      (minimal or no charge or adjustment) 73,786,774                     -                   - 73,786,774   6.7% 

    (2) Not subject to discretionary withdrawal       793,531,567   -   -        793,531,567   91.5% 
    (3) Total (gross: direct + assumed)      867,318,341 -   -        867,318,341 100.0% 
      

    (4) Reinsurance ceded                   -                   -                   -                   -  
    (5) Total (net)* (3) – (4) $      867,318,341 $ - $ - $      867,318,341  
    (6) Amount included in B(1)b above that will move 
          to B(1)e in the year after the statement date: 

$ - $ - $ - $ -  
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(32) Analysis of Annuity Actuarial Reserves and Deposit Type Contract Liabilities by Withdrawal Characteristics 
(Continued) 

   
 
 

(1) 
General Account 

 
(2) 

Separate 
Account with 
Guarantees 

 
(3) 

Separate 
Account Non- 

guaranteed 

 
 
  
 

Total 

 
 

% of  
Total 

C. DEPOSIT-TYPE CONTRACTS: 
     (no life contingencies): 
 
    (1) Subject to discretionary withdrawal:                       

  

  

 

                 a.  With market value adjustment $ - $ - $ - $ - % 

                 b.  At book value less current surrender  
                      charges of 5% or more 

-                     -                   - -   % 

                 c.  At fair value                    - -   -   -   % 

                 d.  Total with market value adjustment  
                      or at fair value (total of a through c) 

-   -   -   -    

                 e.  At book value without adjustment 
                      (minimal or no charge or adjustment) 
 

134,963,050 - - 134,963,050 100.0% 

     (2) Not subject to discretionary withdrawal  - - - - % 

     (3) Total (gross: direct + assumed) 134,963,050   134,963,050 100.0% 

     (4) Reinsurance ceded - - - -  
     (5) Total (net)* (3) – (4) $ 134,963,050 $ - $ - $ 134,963,050  

     (6) Amount included in C(1)b above that will move 
           to C(1)e in the year after the statement date: 

$ - $ - $ - $ -  

 
D.     
Life & Accident & Health Annual Statement:     
(1)   Exhibit 5, Annuities Section, total (net)    $ 836,878,689 
(2)   Exhibit 5, Supplementary Contracts with Life     
       Contingencies Section, Total (net) 

         73,786,774 

(3)   Exhibit 7, Deposit-Typed Contracts, Line 14 Column 1          134,963,050 

 
(4)     Subtotal 

   $ 1,045,628,513 

 
Separate Accounts Annual Statement: 

    

(5)   Exhibit 3, Line 0299999, Column 2    - 
(6)   Exhibit 3, Line 0399999, Column 2 
(7)   Policyholder dividend and coupon accumulations 

   - 
- 

(8)   Policyholder premiums 
(9)   Guaranteed interest contracts 

   - 

(10) Other contract deposit funds    - 
(11)   Subtotal    - 

(12) Combined Total                                                                   $ 1,045,628,513 
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(33) Analysis of Life Actuarial Reserves by Withdrawal Characteristics  
 

 General Account 

A. General Account Account Value Cash Value Reserve 

(1) Subject to discretionary withdrawal, surrender values, or policy 
loans: 

 
  

   a. Term Policies with Cash Value  -  -  -  

   b. Universal Life  84,889,833 84,871,177 84,880,760 

   c. Universal Life with Secondary Guarantees  
6,300,611 4,259,539 26,198,119 

   d. Indexed Universal Life  
153,923,028 147,527,699 158,055,036 

   e. Indexed Universal Life with Secondary 
        Guarantees  67,659,652  52,893,346  85,596,599  

   f. Indexed Life  
- - - 

   g. Other Permanent Cash Value Life  
        Insurance 2,866,242 2,782,201 8,952,995 

   h. Variable Life  
- - - 

   i. Variable Universal Life  
780,817 780,817 780,817 

   j. Miscellaneous Reserves  
48,640,863 

 
48,195,510 480,640,863 

(2) Not Subject to discretionary withdrawal or no 
    cash values -  -  - 

   a. Term Policies without Cash Value  XXX XXX 
45,077,633 

   b. Accidental Death Benefits  XXX XXX 
6,695 

   c. Disability – Active Lives  XXX XXX 
149,026 

   d. Disability – Disabled Lives  XXX XXX 
185,938,657 

   e. Miscellaneous Reserves  XXX XXX 
8,001,737 

(3) Total (gross: direct + assumed) 
365,061,044 341,310,288 652,278,937 

(4) Reinsurance Ceded 
-  -  

 
173,138,716 

(5) Total (net) (3) – (4) 
365,061,044 341,310,288 479,140,225 

 
 Separate Account with Guaranteed 

B. Separate Account with Guarantees Account Value Cash Value Reserve 

(1) Subject to discretionary withdrawal, surrender values, or policy 
loans: -  -  -  

   a. Term Policies with Cash Value  -  -  -  

   b. Universal Life  -  -  -  

   c. Universal Life with Secondary Guarantees  
-  -  -  

   d. Indexed Universal Life  
-  -  -  

   e. Indexed Universal Life with Secondary 
        Guarantees  -  -  -  

   f. Indexed Life  
-  -  -  

   g. Other Permanent Cash Value Life  
        Insurance -  -  -  

   h. Variable Life  
-  -  -  

   i. Variable Universal Life  
-  -  -  

   j. Miscellaneous Reserves  
-  -  -  

(2) Not Subject to discretionary withdrawal or no 
    cash values -  -  -  

   a. Term Policies without Cash Value  XXX XXX 
-  

   b. Accidental Death Benefits  XXX XXX 
-  

   c. Disability – Active Lives  XXX XXX 
-  

   d. Disability – Disabled Lives  XXX XXX 
-  

   e. Miscellaneous Reserves  XXX XXX 
- 

(3) Total (gross: direct + assumed) 
-  -             -    

(4) Reinsurance Ceded 
-  -  -  

(5) Total (net) (3) – (4) 
-  -             -    

 
  



 19.27 

ANNUAL STATEMENT FOR YEAR 2022 OF THE SECURIAN LIFE INSURANCE COMPANY 
 

NOTES TO FINANCIAL STATEMENTS 

 

 

(33) Analysis of Life Actuarial Reserves by Withdrawal Characteristics (Continued) 
 

 Separate Account Nonguaranteed 

C. Separate Account Nonguaranteed Account Value Cash Value Reserve 

(1) Subject to discretionary withdrawal, surrender values, or policy 
loans: -  -  -  

   a. Term Policies with Cash Value  -  -  -  

   b. Universal Life  -  -  -  

   c. Universal Life with Secondary Guarantees  
-  -  -  

   d. Indexed Universal Life  
-  -  -  

   e. Indexed Universal Life with Secondary 
        Guarantees  -  -  -  

   f. Indexed Life  
-  -  -  

   g. Other Permanent Cash Value Life  
        Insurance -  -  -  

   h. Variable Life  
-  -  -  

   i. Variable Universal Life  
3,105,661 3,105,661 3,105,661 

   j. Miscellaneous Reserves  
-  -  -  

(2) Not Subject to discretionary withdrawal or no 
    cash values -  -  -  

   a. Term Policies without Cash Value  XXX XXX 
- 

   b. Accidental Death Benefits  XXX XXX 
- 

   c. Disability – Active Lives  XXX XXX 
-  

   d. Disability – Disabled Lives  XXX XXX 
- 

   e. Miscellaneous Reserves  XXX XXX 
- 

(3) Total (gross: direct + assumed) 
3,105,661 3,105,661 3,105,661 

(4) Reinsurance Ceded 
-  -  

 
- 

(5) Total (net) (3) – (4) 
3,105,661 3,105,661 3,105,661 

 

D. Life & Accident & Health Annual Statement: 

   (1) Exhibit 5, Life Insurance Section, Total (net)  $ $385,206,353 

   (2) Exhibit 5, Accidental Death Benefits Section, Total (net)  
24 

   (3) Exhibit 5, Disability – Active Lives Section, Total (net)  
149,026 

   (4) Exhibit 5, Disability – Disabled Lives Section, Total (net)  
37,964,498 

   (5) Exhibit 5, Miscellaneous Reserves Section, Total (net)  
55,820,344 

   (6) Subtotal  $ 479,140,245 

    Separate Accounts Annual Statement: 

   (7) Exhibit 3, Line 0199999, Column 2  $ 3,105,661    

   (8) Exhibit 3, Line 0499999, Column 2  
-  

   (9) Exhibit 3, Line 0599999, Column 2  
-  

   (10) Subtotal (Lines (7) through (9))  $ 3,105,661    

   (11) Combined Total ((6) and (10))  $ 482,245,906 

 
(34) Premium and Annuity Considerations Deferred and Uncollected 
 

A. Deferred and uncollected life insurance premiums and annuity considerations at December 31, 2022 were as follows: 
 

Type  Gross  Net of loading 
2. Ordinary new business  $ 1,252,184  $ 999,043 
3. Ordinary renewal  2,194,441  3,291,339 
7. Total  $ 3,446,625  $ 4,290,382 
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(35) Separate Accounts 
 

A. Separate account activity 
 

1. The Company’s separate account assets and liabilities represent segregated funds administered and invested 
by an affiliate of the Company for exclusive benefit of variable life insurance policyholders and contract holders. 
The Company has no indexed separate accounts or guaranteed benefit accounts. 

 
2. The Company believes that all separate account products maintained by the Company are legally insulated 

from the general account claims. 
 
3. The Company has no separate account liabilities that are guaranteed by the general account. 

 
4. The Company does not engage in securities lending transactions within the separate accounts. 

 
 

B. Information regarding the separate accounts of the Company for the period ending December 31, 2022 is as follows: 
 

 

Index 

Nonindexed 
Guarantee 

Less 
than/equal to 

4% 

Nonindexed 
Guarantee 
More than 

4% 

Nonguaranteed 
Separate 
Accounts Total 

1.   Premiums, considerations 
or deposits for year 
ended 12/31/2021 $ - $ - $ - $ 638,232 $ 638,232 

Reserves at 12/31/2021 

2. For accounts with assets at:      

a. Fair value (FV)  - - -  3,105,661  3,105,661 

b. Amortized cost - - - - - 

c. Total Reserves $ - $ $ $ 3,105,661 $ 3,105,661 

3.   By withdrawal characteristics:      

a. Subject to discretionary 

withdrawal:      

1. With FV adjustment - - - - - 

2. At book value without 
FV adjustment and with 
current surrender 
charge of 5% or more - - -   

3. At FV - - - 3,105,661  3,105,661 

4. At book value without 
market value adjustment 
and with current 
surrender charge less 
than 5% - - - - - 

5. Subtotal $ - $ - $ - $ 3,105,661 $ 3,105,661 

b. Not subject to 
discretionary withdrawal $ - $ - $ - $ - $ - 

c. Total $ - $ - $ - $ 3,105,661 $ 3,105,661 

      

4. Reserves for Asset Default 
Risk in Lieu of AVR $ - $ - $ - $ - $ - 

 
C. Reconciliation of net transfer to or (from) separate accounts 

 
1. Transfers as reported in the Summary of Operations of the Separate Accounts Statement:  

 a) Transfers to Separate Accounts (page 4, Line 1.4) $ 638,232 
 b) Transfers from Separate Accounts (page 4, Line 10)                        2,876,239 

 c) Net Transfers to or (from) Separate Accounts                              (2,238,007) 
   

2. Reconciling Adjustments: 
a) Other                3,989     

3. Transfers as Reported in the Summary of Operations of the Life, Accident & Health  
  Annual statement (1c)+(2a)=(Page 4, Line 26) $ (2,234,018) 
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(36) Loss/Claim Adjustment Expenses 
 

The balance in the liability for unpaid accident and health claim adjustment expenses as of December 31, 2022 and 
2021 was $957,290 and $920,831 respectively. 

 
The Company incurred $350,120 and paid $313,661 of claim adjustment expenses in 2022, of which $78,415 of 
the paid amount was attributable to insured or covered events of prior years. The Company did not increase or 
decrease the provision for insured events of prior years. 

 
The Company took into account estimated anticipated salvage value and subrogation in its determination    
of the liability for unpaid claims/losses and reduced such liability by $0. 
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